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Executive Summary

 The statewide economic impact of the University System of Georgiaõs institutions in þscal year 2019 includes:
n  $18.5 billion in output (sales);
n  $12.6 billion in gross regional product;
n  $8.6 billion in income; and 
n  157,770 full- and part-time jobs (3.5 percent of all non-farm jobs in Georgia).

 These beneþts permeate both the private and public sectors of the host communities. For example, for each job 
created on campus there are two off-campus jobs that exist because of spending related to the college or university.
 These economic impacts demonstrate that continued emphasis on colleges and universities as a pillar of the stateõs 
economy translates into jobs, higher incomes, and greater production of goods and services.
 In addition to the system-wide impact summarized here, the following chapters quantify the economic beneþts that 
each institution conveys to the community in which it is located. Each institutionõs beneþts are estimated for several 
categories of college/university-related expenditures: spending by the institutions themselves for salaries and fringe 
beneþts, operating supplies and expenses, and other budgeted expenditures; spending by the students who attend the 
institutions; and spending by the institutions for capital projects.
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Introduction

How much does a region beneþt economically from hosting an institution of higher education? Traditionally, the 
beneþts are discussed in broad, qualitative terms that often fail to satisfy those who demand tangible evidence 
of the economic linkages between the academic community and the community as a whole; however, this 

report quantiþes the economic beneþts that the University System of Georgiaõs institutions convey to the communities 
in which they are located.  
The beneþts are estimated for several important categories of college/university-related expenditures: spending 

by the institutions themselves for salaries and fringe beneþts, operating supplies and expenses, and other budgeted 
expenditures; spending by the students who attend the institutions; and spending by the institutions for capital projects 
(construction). The economic impact estimates are based on regional input-output models of each institutionõs regional 
economy, certain necessary assumptions, and available data on annual spending in the speciþed categories. Moreover, 
the emphasis is on funds received by residents in the region that hosts each college or university. The study reports 
expenditures and impacts for the 2019 þscal yearñJuly 1, 2018 through June 30, 2019. 
The study does not account for all of the short-term impacts of the 26 institutions on their host communities, 

however. For example, there are no dollar amounts estimated for several sources of college/university-related spending 
because doing so would require collecting survey data, a task beyond the resources available to this study. In addition, 
the study neither quantiþes the many long-term beneþts that an institution of higher education imparts to the host 
communityõs economic development nor does it measure intangible beneþts (such as cultural opportunities, intellectual 
stimulation, and volunteer work) to local residents. Finally, the study is not a net beneþt analysis; it estimates only 
economic beneþts and does not calculate what the presence of a tax-exempt college/university costs the community.

Economic Impact Highlights

 In the simplest terms, the total economic impact of all 26 institutions on their host communities was $18.5 billion 
in FY 2019. The output impact of each institution is the change in regional output that is due to spending by the 
institution and spending  thatinstit

  is and utit in ane is eac    

inNtitn 

      A    ouC  by in"titn     







      6      

Inc. are reported in Appendix 3, however.  Appendix 4 reports the combined impacts of Augusta University and the 
AU Health System, Inc. on the Augusta MSA (including the two out-of-state counties) rather than that portion of the 
local economy that lies within Georgia (deþned in Appendix 1). 
 Since a detailed analysis of spending patterns at each   paty חortx   wi  at           
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Results

 This section describes the economic beneþts that the University System of Georgiaõs 26 institutions conveyed to 
their host
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Expenditure Survey (released in September 2019) was used to re-estimate spending per student per semester. Student 
spending also was reallocated among expenditure categories and industry sectors.  Hence, the comparison reported in 
Tables 4 and 5 should be used with caution.  
 

Limitations and Topics for Future Research

 Because the goal of this study was to estimate the economic impact of all 26 institutions, certain necessary as-
sumptions were designed to work well for the average institution, but may lead to an over- or under-estimate of the 
economic contribution that a speciþc institution makes to its host community. For example, detailed surveys of actual 
spending by students at various institutions could help to reþne estimates of initial spending by students.
 Due to both resource and data limitations, several important types of short-term college or university-related ex-
penditures were not estimated. For instance, studies could be conducted to measure spending by visitors to the institu-
tions and spending by retirees who still live in the host communities. In addition, it would be worthwhile to investigate 
expenditures supported by the non-institutional income of each institutionõs employees. Such income may come 
from an employeeõs consulting, investments, and other personal business activities. Moreover, other members of an 
employeeõs household often supplement their total household income. Employeesõ household incomes also can be 
supplemented via transfers, inheritances or gifts. At least a por¦
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Figure 1
Schematic Representation of Impact Relationship 

       Direct  Direct and Induced Impacts  Total
Expenditures  (Multiplier Effects)   Economic Impact 
 

+ =

Figure 2
How Multipliers Capture the Impact of Re-spending

 Initial Direct or Indirect Impact $100
 First Round of Re-spending $50 re-spent locally  $50 leakage*
 Second Round of Re-spending $25 re-spent locally  $25 leakage
 Third Round of Re-spending $12.50 re-spent locally  $12.50 leakage
 Fourth Round of Re-spending $6.25 re-apent locally  $6.25 leakage
 Fifth Round of Re-spending $3.12 re-spent locally  $3.12 leakage
 Sixth Round of Re-spending $1.56 re-spent locally  $1.56 leakage
 Seventh Round of Re-spending $.78 re-spent locally  $.78 leakage

        Total Economic Impact  $200            Total Leakage  $100
 
         *Leakage indicates amounts spent outside area and not re-circulated locally.
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Table 2

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in Fiscal Year 2019

(continued)

Comprehensive Universities

  Initial Output Value Added 
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(continued)

Table 2 (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in Fiscal Year 2019
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(continued)

Table 2 (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in Fiscal Year 2019

State Colleges

  Initial Output Value Added Labor Income Employment
  Spending Impact Impact Impact Impact
 Institution (current dollars) (current dollars) (current dollars) (current dollars) (jobs)

Abraham Baldwin Agricultural College 112,850,878 128,754,568 81,075,861 54,484,312 1,416
     Personnel Services 28,819,972 41,065,582 35,553,694 32,055,713 560
     Operating Expenses 23,428,176 14,499,768 5,464,188 3,070,914 108
     Student Spending 60,602,730 73,189,218 40,057,979 19,357,685 748
           
Atlanta Metropolitan State College 56,417,153 90,544,053 60,123,540 37,416,417 723
     Personnel Services 15,153,002 28,418,720 23,082,512 19,501,833 263
     Operating Expenses 12,084,929 18,775,438 9,682,439 5,059,643 110
     Student Spending 29,179,222 43,349,895 27,358,589 12,854,941 350
           
College of Coastal Georgia 87,754,421 104,946,126 67,834,942 42,772,053 1,116
     Personnel Services 22,816,692 35,106,518 29,818,159 26,257,394 
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Table 2 (continued)

Total Economic Impact of University System of Georgia
Institutions on their Regional Economies in Fiscal Year 2019

Notes:

The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using IMPLAN and production functions 
provided by IMPLAN.

Initial spending for personnel services and operating expenses were obtained from the Board of Regents of the University System of Georgia. The 
author estimated initial spending by students.

Output refers to the value of total production, including domestic and foreign trade. Value added includes employee compensation, proprietary 
income, other property income, and indirect business taxes. Labor income includes both the total payroll costs (including fringe benefits) of workers 
who are paid by employers and payments received by self-employed individuals. Employment includes both full-time and part-time jobs.

Expenditures and impacts for Augusta University do not include impacts associated with the AU Health System, Inc., which are reported in 
Appendix 3.

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu), 2020.

  Initial Output Value Added Labor Income Employment
  Spending Impact Impact Impact Impact
 Institution (current dollars) (current dollars) (current dollars) (current dollars) (jobs)

South Georgia State College 62,930,885 68,142,410 42,463,159 27,072,178 742
     Personnel Services 14,155,560 20,617,636 17,648,952 15,836,953 247
     Operating Expenses 13,176,566 5,840,010 2,299,214 1,325,095 44
     Student Spending 35,598,759 41,684,764 22,514,993 9,910,130 451
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Table 4

Output Impact of All USG Institutions
                                                                  in FY 2019 Compared to FY 2018, With Percent Change   

   
   
  Fiscal Year 2019 Fiscal Year 2018 
Impact Category (2018 dollars/jobs)                     (2018 dollars/jobs)  Percent Change           
   
Initial Spending 12,591,482,010 11,996,022,013 5.0
Output Impact 18,471,540,386 17,652,735,508 4.6
Value Added Impact 12,584,029,470 12,157,031,004 3.5
Labor Income Impact 8,590,406,952 8,497,117,785 1.1
Employment Impact 157,770 168,284 -6.2

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu), 2020.
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Table 5

Output Impact For All USG Institutions
                                                                  in FY 2019 Compared to FY 2018, With Percent Change   

    
  Output Impact Output Impact 
  in FY 2019 in FY 2018 
 Institution (2018 dollars (2018 dollars Percent Change

System Total 18,471,540,386 17,652,735,506 4.6
    
Research Universities 10,943,690,806 10,162,048,689 7.7
    
Augusta University 1,375,595,910 1,377,756,136 -0.2
Georgia Institute of Technology 3,852,743,729 3,352,836,002 14.9
Georgia State University 2,803,161,755 2,589,435,673 8.3
University of Georgia 2,912,189,412 2,842,020,878 2.5
         
Comprehensive Universities 3,619,884,057 3,593,366,906 0.7
   
Georgia Southern University 984,130,600 1,043,491,229 -5.7
Kennesaw State University 1,619,942,802 1,551,180,911  4.4
University of West Georgia 632,323,791 604,556,747  4.6
Valdosta State University 383,486,865 394,138,019 -2.7
        
State Universities 2,461,234,531 2,460,196,114 0.0
    
Albany State University 222,070,453 244,406,917 -9.1
Clayton State University 302,478,169 283,210,501 6.8
Columbus State University 290,480,614 295,041,159 -1.5
Fort Valley State University 143,749,305 142,567,025 0.8
Georgia College & State University 290,331,157 298,471,484 -2.7
Georgia Southwestern State University 90,984,938 93,624,915 -2.8
Middle Georgia State University 249,508,413 251,687,436 -0.9
Savannah State University 172,199,505 183,879,935 -6.4
University of North Georgia 699,431,977 667,306,742 4.8
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Appendix 1

Study Areas for Institutions

Research Universities

Augusta University – Richmond, Columbia, Burke, McDuffie, Lincoln, Jefferson, Jenkins, and Warren
Georgia Institute of Technology – Atlanta MSA
Georgia State University – Atlanta MSA
University of Georgia – Clarke, Oconee, Madison, Jackson, Oglethorpe, Barrow, Gwinnett, Walton, and Elbert

Comprehensive Universities

Georgia Southern University – Bulloch, Screven, Candler, Emanuel, Evans, Tattnall, Jenkins, Chatham, Effingham, Bryan, and Liberty 
Kennesaw State University – Atlanta MSA
University of West Georgia – Atlanta MSA
Valdosta State University – Lowndes, Brooks, Lanier, Berrien, Cook, and Echols

State Universities

Albany State University – Dougherty, Lee, Worth, Mitchell, Terrell, Sumter, Tift, and Crisp
Clayton State University – Atlanta MSA
Columbus State University – Muscogee, Harris, Chattahoochee, Marion, Talbot, Troup, and Stewart
Fort Valley State University – Peach, Houston, Crawford, Bibb, Taylor, and Macon
Georgia College & State University – Baldwin, Putnam, Hancock, Wilkinson, Washington, Jones, and Bibb
Georgia Southwestern State University – Sumter, Schley, Lee, Macon, Crisp, Webster and Marion
Middle Georgia State University – Bibb, Houston, Jones, Monroe, Peach, Crawford, Twiggs, Baldwin, Wilkinson, Henry, Laurens, 
 Lamar, Bleckley, and Pulaski
Savannah State University – Chatham, Effingham, Bryan, Liberty, and Bulloch
University of North Georgia – Lumpkin, Hall, Dawson, Forsyth, White, Oconee, Clarke, Barrow, Madison, Jackson, Gwinnett, Fannin, 

Gilmer, and Union

State Colleges

Abraham Baldwin Agricultural College – Tift, Worth, Cook, Colquitt, Irwin, Turner, Decatur, Seminole, Miller, Grady, Early, Thomas, 
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Appendix 2

Economic Impact of Capital Outlays
in Fiscal Year 2019

  Initial Output Value Added Labor Income Employment
  Spending Impact Impact Impact Impact
 Institution (current dollars) (current dollars) (current dollars) (current dollars) (jobs)

Notes:  The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using IMPLAN and production functions 
provided by IMPLAN. Initial spending for capital projects were obtained from the Board of Regents of the University System of Georgia. Output refers 
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Appendix 3

Combined Economic Impact of Augusta University and AU Health System, Inc. in Fiscal Year 2019

 Initial Output  Value Added Labor Income Employment
  Spending  Impact Impact Impact Impact
Institution (current dollars) (current dollars) (current dollars) (current dollars) (jobs) 

Note:   Output refers to the value of total production, including domestic and foreign trade. Value added includes employee 
compensation, proprietary income, other property type income, and indirect business taxes. Labor income includes both the 
total payroll costs of workers who are paid by employers and payment received by self-employed individuals. Employment 
includes both full-time and part-time jobs. Initial spending estimates are based on financial data obtained from AU Health 
System, Inc.,  (a component unit of the State of Georgia) Financial Statements and Report of Independent Certified Public 
Accountants (June 30, 2019 and 2018).  Other operating expenditures do not include $45.2 million in purchased services (a 
transfer) and $37.1 million in depreciation and amortization. The impacts of spending on Output, Value Added, Labor Income, 
and Employment were estimated using IMPLAN, Type SAM multipliers, and consumption functions provided by IMPLAN. 
  

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia, (www.selig.uga.edu), 2020.
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Appendix 5

Augusta University’s Albany, Savannah, and Rome Clinical Campuses:
Economic Impact of FY 2019 Expenditures

 Augusta University has established clinical campuses in Albany, Savannah, and Rome, which generate economic impacts for 
their host communities. Appendix 5 documents the economic impact that the Albany, Savannah, and Rome clinical campuses had 
on their host communities in FY 2019.
 Albany:  In FY 2019, total expenditures at the Albany clinical campus were $1,275,769, including $667,270 personnel expense, 
$172,449 operating expense, and $436,050 in student spending (Assistant Vice Chancellor for Fiscal Affairs/Budget Director, Board 
of Regents, University System of Georgia provided the estimates for personnel and operating expenses as well as enrollment).
 The economic impact accruing to Albany includes:
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Appendix 6

Augusta University and UGA Medical Partnership’s Athens Campus:
Economic Impact of FY 2019 Expenditures

 In partnership, Augusta University and the University of Georgia opened a new campus in Athens in FY 2011, which generates 
significant economic impacts for Athens’ regional economy.  Appendix 6 documents the economic impact that the Athens campus 
had on its host community in FY 2019.
 In FY 2019, initial expenditures at the Athens campus (including St. Mary’s) were $17,291,536, including $10,371,187 personnel 
expense, $2,434,609 operating expense, and $2,664,750 in student spending, and $1,820,990 in capital outlays (Assistant Vice 
Chancellor for Fiscal Affairs/Budget Director, Board of Regents, University System of Georgia provided expense data for personnel 
and operations as well as enrollment data).
 The economic impact accruing to Athens includes:
 n $17,291,536 in initial expenditures and 85 on-campus and St. Mary’s jobs,
 n $26,299,521 in output (sales),
 n $19,308,230 in gross regional product (value added),
 n $15,132,112 in income, and 
 n 208 jobs.
 

Source: Selig Center for Economic Growth, Terry College of Business, University of Georgia, (www.selig.uga.edu), 2020.
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Appendix 7

Combined Economic Impact of UGA’s Griffin Campus (Budget Unit ”A” and Budget Unit “B”)
On Its Regional Economy in Fiscal Year 2019

 Initial Output  Value Added Labor Income Employment
  Spending  Impact Impact Impact Impact
UGA’s Griffin Campus (current dollars) (current dollars) (current dollars) (current dollars) (jobs)
 
 

Notes: The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using IMPLAN and pro-
duction functions provided by IMPLAN. Initial spending for personnel services and operating expenses were obtained from the Board 
of Regents of the University System of Georgia. The author estimated initial spending by students. Output refers to the value of total 
production, including domestic and foregin trade. Value added includes employee compensation, proprietary income, other property 
income, and indirect business taxes. Labor income includes both the total payroll costs (including fringe benefits) of workers who are 
paid by employers and payments received by self-employed individuals. Employment includes both full-time and part-time jobs. The 
total employment impact of 360 jobs consists of 179 on-campus jobs (expressed on a FTE basis) and 181 off-campus jobs. For each 
FTE job created on the Griffin campus, there are 1.0 off-campus jobs that exist because of spending related to UGA at Griffin.

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu), 2020.

Total  23,851,311 41,066,780 28,879,652 21,355,773 360
     Personnel Services  13,027,109 24,431,711 19,844,147 16,765,819 254
     Operating Expenses  8,159,452 12,676,711 6,537,349 3,416,149 74
     Student Spending  2,664,750 3,958,347 2,498,156 1,173,805 32
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Appendix 8

Total Economic Impact of Information Technology Services in Athens
On the Regional Economy in Fiscal Year 2019

 Initial Output  Value Added Labor Income Employment
  Spending  Impact Impact Impact Impact
ITS in Athens (current dollars) (current dollars) (current dollars) (current dollars) (jobs)
 
 Total  39,090,227 54,446,490 38,097,571 30,306,730 448
     Personnel Services  21,553,802 36,201,223 29,890,204 25,886,334 321
     Operating Expenses  17,536,425 18,245,267 8,207,367 4,420,396 127
     
 
Notes:  The impacts of spending on Output, Value Added, Labor Income, and Employment were estimated using IMPLAN and 
production functions provided by IMPLAN.  Initial spending for personal services and operating expenses were obtained from the 
Board of Regents of the University System of Georgia. ITS operating expenditures expensed by USG institutions ($42,096,938) are 
not included because this amount represents various contracts and software licenses with suppliers that are unlikely to be located in 
the Athens area.  In addition, a substantial of this amount represents USG institutions’ purchasing software directly through ITS due 
to its ability to obtain better pricing. Output refers to the value of total production, including domestic and foreign trade.  Value added 
includes employee compensation, proprietary income, other property income, and indirect business taxes.  Labor income includes 
both the total payroll costs (including fringe benefits) of workers who are paid by employers and payments received by self-employed 
individuals.  Employment includes both full-time and part-time jobs.The total employment impact of 448 jobs consists of 210 USG jobs 
(expressed on a FTE basis) and 238 off-site jobs that are primarily in the private sector.  For each FTE job created at ITS in Athens 
there are 1.1 off-site jobs that exist because of ITS-related spending.

Source:  Selig Center for Economic Growth, Terry College of Business, University of Georgia (www.selig.uga.edu), 2020.
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Appendix 9

Total Economic Impact of the Shared Services Center in Sandersville
On the Regional Economy in Fiscal Year 2019

 Initial Output  Value Added Labor Income Employment
  Spending  Impact Impact Impact Impact
SSC Sandersville (current dollars) (current dollars) (current dollars) (current dollars) (jobs)
 
 Total  5,249,660 6,550,576 5,424,074 4,800,122 i>BDC 
BT tualText<F/Lang (en-U09>>> onActualTee7s)0056lnel Economic)Tj
EMC 
9.444 0 Td
(4,800,122)1225,249,660


